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Young Parkyn McNab w.r

CHARTERED ACCOUNTANTS

INDEPENDENT AUDITOR'S REPORT

To the Board of Trustees of
Foothills School Division No. 38

We have audited the accompanying flnancial statements of Foothills School Division No. 38, which
comprise the statement of financlal position as at August 31, 2015, the statements of operations,
change In net debt, remeasurement gains and losses, and cash flows for the year then ended, and a
summary of significant accounting policies and other explanatory Information.

Management’s Responsibllity for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with Canadian public sector accounting standards, and for such Internal control as
management determines is necessary to enable the preparation of financial statements that are free
from materlal misstatement, whether dus to fraud or error.

Auditor’s Responsibility
Our responsibility Is fo express an opinion on these financial statements based on our audit. We

conducted our audit in accordance with Canadian generally accepted auditing standards. Those
standards require that we comply with ethical requirements and plan and perform the audit to obtain
reasonabie assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers Internal control relevant to the entity’s
preparation and falr presentation of the financial statements in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity’s internal control. An audit also inciudes evaluating the appropriateness of
accounting policies used and the reasonableness of accounting estimates made by management, as
well as evaluating the overdil presentation of the financlai statements.

We believe that the audit evidence we have obtained in our audit Is sufficient and appropriate to
provide a basis for our audit opinion.

Opinion

In our oplnion, the financlal statements present fairly, in all material respects, the financial position of
Foothilis School Division No. 38 as at August 31, 2015, and the results of its operations, changes In its net
debt, remeasurement gains and losses, and its cash flows for the year ended August 31, 2015 in

accordance with Canadian pubiic sector accounting standards.

%wa PMT” m.ﬂw(o LLP
Lethbridge, Alberta

December 2, 2015 Chartered Accountants
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School Jurisdiction Code: 1180
STATEMENT OF FINANCIAL POSITION
As at August 31, 2018 (In dollars)
2015 2014
[EINANCIAL ASSETS
Cash and cash equivalents (Note 3) $ 18,431,285 | $ 8,045,426
Accounts recelvable (net after allowances) (Note 4) $ 4,463,772 | $ 5,000,461
[Portfolio investments {Note 5) $ 8,255848 | $ 10,254,731
Other financial assets $ - |3 =
Total financial assets ) - $ 31,150,905 | $ 23,300,618
JLIABILITIES
Bank indebtedness ) _ $ - 18 &
Accounts payable and accrued ilablities i, (Noe®)  |$ 1,455,851 | $ 1,522,812
[Deferred revenue (Note 7) $ 71645707 | $ 66,151,625
IEmployae future benefit fiabilitles (Note 8) $ 176,200 1 $ 168,300
{Liability for contaminated sites $ - |3 -
Other liabllities $ - {8 o
JDebt {Note 9)
Supported: Debentures and other supported debt $ 616840 | $ 801,640
Unsupported:  Dsbentures and capital loans $ - $ -
~ Morgages ) s 3 E
Capital leases (Note 9) $ 122,206 | $ 188,941
Total liabilities $ 74,016,804 | $ 68,833,318
INet financial assets (debt) Y B (42,865,899)] $ (45,532,700)]
QNON-F!NANCIAL ASSETS
angible capital assets (Note 10)
Land $ 1,643,103 { $ 1,643,103
Construction In progress $ 1,456,910 | $ 248,715
Bufidings $ 129,675,577
Less: Accumulated amortization $ (68,645,991} $ 61,029,586 | $ 64,310,954
Equipment $ 1,339,505
Less: Accumulated amortization $ {920,774)] $ 418,731 1 % 520,899
Vehicles $ 7,627,528
Less: Accumulated amortization $ (5,476,175)} $ 2,151,353 1 % 2,578,920
Computer Equipment $ 2,018,416
Less: Accumulated amortization $ (1,333411)| $ 685,005 { $ 982,769
Total tangible capital assets $ 67,384,688 | $ 70,285,360
Prepaid expenses $ 366,612 | $ 351,994
Other non-financial assets i $ - Is -
Total non-financial assets $ 67,751,300 | $ 70,637,354
Accumulated surplus (Note 11) B 24,885,400 | $ 25,104,653
Accumulating surplus / (deficit) Is comprised of:
Accumulated operating surplus (deficit) $ 24,885400 | $ 25,104,653
Accumulated remeasurement gains (losses) $ - $ -
$ 24,885,400 | $ 25,104,653
Contractual obligations (Note 12)
Contingent liabilities

The accompanying notss and schedulss are part of these financlal statements.



School Jurisdiction Code: 1180
STATEMENT OF OPERATIONS
For the Year Ended August 31, 2015 (In doliars)
Efdget Actual Actual
2015 2015 2014
(Restated) (Restated)

’ﬂﬂﬂ!ﬂﬁ
Alberia Education $ 82,274,876 | $ 82,829,172 $ 81,893,879
Other - Government of Alberta $ $ 463,403 | $ 1,284,187
{Faderat Government and First Nations $ 230,000 | % 469,238 | $ 338,008
Qther Alberta schooi authorities $ . )8 - 1% -
Out of province authorities $ .18 - 1% -
Alberta municipaiiiles-specal tax levies $ $ - 18 -
|Property taxes $ Ak - 1 -
IFees $ 2916528 | ¥ 3,085,372 | $ 2,998,771
Other sales and services $ 107970 | ¥ 133,039 | $ 143,446
Investmentincome $ 170,000 | $ 3133141 % 281,996
Gifts and donations $ 349,800 | ¥ 266,118 | $ 348,510
Rental of facilities $ 53,000 | 9 67,720} $ 143,126
Ifu_ngmi_sirg___ _ Ao S $ 866,250 | $ 703,921 | § 827,533
Gains on disposal of capitalassets $ - 18 4724 1% 8,105
Other revenue (Note 14) $ - |8 7217474 | $ 9,392,017

Total revenues $ 86,968,424 § $ 95,533,495 1 $ 97,657,578
EXPENSES
Instruction -ECS 3wl il $ 2,800,000 | 2792641 | 3,028,290
Instruction - Grades 1 - 12 $ 66,717.404 | $ 69,844,254 | ¢ 68,626,179
lPiant operations and maintenance $ 11,528,779 $ 14,869,881 | ¢ 15,406,494
Transportation $ 4,083,731 | § 4,040,364 | ¢ 4,203,778
Board & system administration e 0L $ 2,820,545 | $ 4,205,608 | ¢ 4,866,969
External services $ L - s .

Total expenses $ 87,930,459 | $ 95,752,748 $ 96,131,710
Operating surplus (deficit) $ (962.035)l $ (21 9,253)I $ 1,525,868

The accompanying notes and schedules are part of these financial statements.




School Jurisdiction Code: 1160
STATEMENT OF CASH FLOWS
For the Year Ended August 31, 2015 (in doilars)
2015 2014
(Restated)
CASH FLOWS FROM:
A. OPERATING TRANSACTIONS
Operating surplus (defich) I's 218.253)1 § 1,525,868
Add (Deducl) items not affecting cash:
Toiai amorilzaiion expense $ 4235227 1 § 4,315,012
Gains on disposai of tangible capltal asset $ (a724)| $ (8,108}
Losses on disposal of tangible capltei assels $ = 13 -
Expended deferred capital revenue recognition 3 __(8,174,415)1 $ (8,177,705))
Deferred capital revenus write-off SOY O m o Ll = . $ - $ -
Doreliorainkipd <o . T o T e = |§ - 1s :
Changes in:
Accounts receivable ey ) $ 536668 | $ (1,974,839
Prepaids . . .. [0 SR $ (14618)| 3 (103,433
Ofther financialassets s . _ - $ - 1% -
Nonfinanciatassets _ el $ - s .
Accounts payable, accrued and other ilabllities T (66,961} $ 84,653
Delerred revenue (excluding EDCR} ~ $ 8668407 | § 545,275
__Employee fuluro benefit fiabiltles e S £ 79001 % (121,1004
Other (describe) Capitai contribulions TR _— SR $ (5,068,330)] $ {1,064,257)
Total cash flows from operating transactions o $ 49000128 21,360
|B. CAPITAL TRANSACTIONS
Purchases of tangible capitai assets
e $ - 1s N
Buildings {1,208,195){ $ {1,062,331)}
Equipment $ - 1% {181,625
Vehicies $ - $ (599,2‘4;!
Computer eguipment $ {126,360)] § f
Net proceeds from disposai of unsupported capital i $ 472413 8,105
Other (describe) 3 18 =
Total cash flows from capital transactions $ (1,329,831) $ {1,835,097)
C. INVESTING TRANSACTIONS
Purchases of portiolio investments 3 (1,117)] $ {2,438,507)
Dispositions of portfolio investments $ 2.000,000 | $ -
Remsasurement gains (losses) reciassified to the statement of operations $ - 18 -
_Change in endowments $ - 18 -
Other (descibe) $ S & R
Total cash flows from Investing transacti $ 1,998,883 | $ (2,438,507)
D. FINANCING TRANSACTIONS
issue of debt 3 - $ -
_Repayment of debt $ (184,800)| $ (184,800}
Other factors affecting debt (describe) $ - $ -
issuance of capital leases $ - 13 -
‘Repayment of capital | (66,735){ $ (72,453)|
Other factors aflacting capitai isases (describe) - $ -
Other (describe) capitai contributions $ 5,068,330 | $ 1,064,257
Total cash fiows from financing transactlons $ 4,816,705 | $ 807,004
Increase (decrease) in cash and cash equivalents $ 10,385,859 | § (3,445,231)
Cash and cash equivalents, at beginning _o!_\_(gaL - s $ 8,045,426 | $ 11,490,657
Cash and cash equivalents, at end of year $ 18,431,285 $ 8,045,426

The accompanying noles and schedulss are part of these financial statements.



School Jurisdiction Code:

1180

STATEMENT OF CHANGE IN NET FINANCIAL ASSETS (NET DEBT)
For the Year Ended August 31, 2015 (in dollars)

2015 2014
Operating surplus {deficit) I $ (219.253)l $ 1,625,868
Effect of changes In tangible caphal assets
Acquisition of tangible capital assets $ (1,834,555)| $ (1,843,202)
Amortization of tangible capital assets $ 4235227 | $ 4,315,012
Net carrying value of tangible capital assets disposed of $ - $ -
Write-down carrying value of tangible capital assets $ - 13 -
Other changes $ - 13 =
Total effect of changes in tangible capital assets $ 2,900,672 | $ 2,471,810
Changes in:
Prepaid expenses e _ $ (14618)| $ {103,433)
Other non-financial assets $ - i3 =
Net remeasurement gains and (losses) $ - $ -
Endowments $ - 18 -
Jincrease (decrease) in net financial assets (net debt) e $ 2,666,801 | $ 3,894,245
Net financial assets (net debt) at beginning of year $ (45,532,700)] $ (49,426,945)
h_hvl_et financial assets (net debt) at end of year $ {42,865,899)] $ (46,532,700)

The accompanying notes and schedules are part of these financial statements.



School Jurisdiction Code: 1180

STATEMENT OF REMEASUREMENT GAINS AND LOSSES
For the Year Ended August 31, 2015 (in doiiars)

2015 2014
Accumuiated remeasurement gains (losses) at beginning of year 3 - 1%
Unrealized gains (losses)} attributable to:
Portfollo Investments . i S $ -
Other . NOUL T S S K 2
Amounts reclassified to the statement of operations:
Portfolio investments $ d
Other $ - 13
Net remeasurement gains (losses) for the year $ - $
Accumulated remeasurement gains (losses) at end of year $ - $

The accompanying notes and schedules are part of these financial statements.
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SCHEDULE OF CAPITAL REVENUE
(EXTERNALLY RESTRICTED CAPITAL REVENUE ONLY)
for tho Year Endod August 31,2016 (in dollars)

1180

Unexpended Doforred Capital Revenue
Procoeds on Unexpended
Disposal of Deferred
Provinclally Surplus from Provincially Cupital Expended
Approved Provinciaily Funded Revonue from Deferred
& Funded Approved Tangible Capitol Other Capital
Projocts Projects ® Assots ™ Sources ™ Ravenuo
Igalance 8t August 31, 2014 $ - 18 -18 - 48 - 1% 63,343,348
Prlor period adjustments - 18 - 13 - 18 .18
Adjusted balance, August 31, 2014 $ - 185 - 18 - 18 - 18 83,343,348
Add:
Unexpentled capltal revenue rgceived from:
Alberta Education school building & modular proj_ecls (axcl. IMR) $ 4,743,620
Infrastructure Mall & Renewal capiiaf related o school facilities $ -
Other sources: (Describs) $ - $ -
Other sources (Describs): $ = 3 -
Unexpended capital revenue recelvable from:
Alberta Education school building & modular (excl. IMR) $ &
Other sources: (Describa) $ - $ -
Other souces; (Describe) $ - $ -
| d on pended capital $ 4367018 - 18 - 18 -
Other xpended capital {Describe) 'y o
Net procesds on disposal ol supported tangible capital assets $ - -
Insurance p ds (and related interest) $ . A
Donated langible capital assets (Explain): $ -
Alberta Schools Altemative Program (ASAP), Building Alberta Schoo! Construction Program, (BASCP) and other Alberta infrastructure managed projects $ -
Transferred in (out) tangible capital assets (amortizable, @ net book value) $ -
Expended capital revenue - current year $ {1,208,194)| $ - $ - l $ - $ 1,208,194
Surplus funds approved for future project(s) $ - -
Other adjustments {Explain) ] - - 13 - l $ b [3 -
Deduct:
Net book value of supported tangible capital dispositions or write-offs $ -
Other adjustments (Explain): [ l $ - 18 - l $ - 1% 13
Capital revenue recognized - Alberta Education $ 3,174,415
Capital revenue recognized - Other Government of Alberta $ -
Capital rovenue recognized - Other revenue R . o $ -
Balance at August 31, 2015 l $ 3,579‘096] $ - l $ - l $ - I $ 61,377,127
(A ) © )
Bal of U ded Def 1 Capital Revenue at August 31, 2015 (A) + (B) + (C) + (D) l $ 3,579,096 I

Unexpended Deferrad Capital Revenue
(A} - Rep funding

(B) - Represents any sumplus of funding over costs from column (A) approved by Minister for future capital expenditures with restricted uses only.

(C) - Represents proceeds on disp

(D) - Represents capital revenue received from entitles OTHER THAN the Government of Alberta for the acquisition of restricted-use tangible capital assets.

1

d from the Government of Alberta to be used toward the acquisition of new approved tangible capital assats with restricted uses only.

| of provincially funded restricted-use capital assets to bs expended on approved capital assets per 10(2)(a) of Disposition of Property Reg. 181/2010.
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School Jurisdiction Code: 1180
UNAUDITED SCHEDULE OF FEE REVENUE
for the Year Ending August 31, 2015 (in dollars)
Actual Actual
2014/2015 2013/2014

FEES

Transportation fees $35,991 $40,065
Basic instruction supplies (text books, including lost or replacement fees, course materials) $717,238 $697,838
Tachnology user fees $105,801 $101,479
Alternative program fees %0 $0

Fees for optional courses (band, ar, etc.) $439,573 $461,173

Fees for students from other boards $0 $0
Tuition fees (international & out of province) $39,940 $30,093
Kindergarten & preschool $0 $0

Extracurricular fees (sports teams and clubs) $457,408 $424,986
Field trips (related to curriculum) $546,925 $6548,682
Lunch supervision fees $0 $0
Locker rental; locks; student ID; uniforms; library, student union, and fitness fees $156,844 $126,581
Other (describe)* Special events, graduation, tickets $248,388 $268,729
{Other (describe)*  Student travel (intemational, recognition trips, non-curricular) $104,137 $116,750
Other (describe)*  Sales or rentals of other supplies/services $213,127 $182,395

TOTAL FEES $3,065,372 $2,998,771

"*PLEASE DO NOT USE "SCHOOL GENERATED FUNDS" AS A CATEGORY

Please disclose amounts paid b;: parents of students that are recorded as "Other sales Actual Actual

and services" or "Other revenue” (rather than fee revenue): 2014/2015 2013/2014
Cateteria sales, hot lunch, milk programs — $19,855 $1 s,7oﬁ
Special events, graduation, tickets $0 $0
Student travel (international, recognition trips, non-curricular) $0 $0
Sales or rentals of other supplies/services (clothing, agendas, yearbooks) $37,260 $29,158
Adult education revenue $0 $0
Child care & before and after school care $0 $0
Other (describe)  Optional courses $51,258 $64,601
Other (describe)  Bank interest $9,190 $21,728
Other (describe) $0 $0

TOTAL $117,563 $131,189
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1180

UNAUDITED SCHEDULE OF DIFFERENTIAL FUNDING

for the Year Ended August 31, 2015 (In dollars)

PROGRAM AREA
First Nations, English as a Small Schools by |
Metis & Inuit ECS Program Unit { Second Language Necessity
(FNMI) Funding (PUF) (ESL) {Revenue only)

Funded Students in Program
REVENUES

Alberla Educatlon allocated funding b 228551 | $ 1,347,803 290,991 4,213,334 | § 678,420

Other lynding allocated by the board fo the program ] - $ - - - E -

TOTAL REVENUES b 228,551 1,347,893 290,991 4,213,334 | { 578,420
|[EXPENSES (Not a_!!ocmed from BASE, Transportation, or other funding)

instrictional cerllficaled salaries & banslits $ 56,256 | $ 166,470 | 1 634,015 2,156,673

Insiructional non-cerlificated salaries & benefits i 180,150 | § 715,201 - 4,896,308

UB TOTA [3 236,406 | $ 881,671 $ 634,015 7,052,982

Supplles, coniracis and services $ 85441 % 478551 | $ - 4 191,281

Program planning, moniloring & evaluation ] 707 - g - E =

Facllities {requlred specifically for program area) [ - $ - - y -

Administration (administrative salarles & services) § - - 1 - § -

Other {please describs) 3,539 - 3 - ] -

Other (please describe) b - b 5 3 - § -

TOTAL EXPENSE§ E _2_49,196 E 1,360,222 | § 934,015 ; 1.244,263

NET FUNDING SURPLUS (SHORTFALL) g (20,645)] $ (12.329)] § (343.024) $ (3,030,929)|
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FOOTHILLS SCHOOL DIVISION NO. 38
NOTES TO THE FINANCIAL STATEMENTS
For the Year Ended August 31, 2015

AUTHORITY AND PURPOSE
The School Jurisdiction delivers education programs under the authority of the School Act, Revised
Statutes of Alberta 2000, Chapter S-3.

The jurisdiction receives funding for instruction and support under Education Grants Regulation (AR
120/2008). The regulation allows for the setting of conditions and use of grant monies. The School
Jurigdiction is limited on certain funding allocations and administration expenses.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

These financial statements have been prepared in accordance with the CPA Canada public sector
accounting standards (PSAS). The financial statements have, in management’s opinion, been
properly prepared within reasonable limits of materiality and within the framework of the accounting
policies summarized below:

a) Cash and Cash Equivalents

Cash and cash equivalents include cash and investments that are readily convertible to known
amounts of cash and that are subject to an insignificant risk of change in value. These short-term
investments have a maturity of three months or less at acquisition and are held for the purpose of
meeting short-term cash commitments rather than for investing.

b) Accounts Receivable
Accounts receivable are shown net of allowance for doubtful accounts.

¢) Portfalio Investments
The Division has investments in GIC’s that have a maturity of greater than 3 months. GIC's are

not quoted in an active market and are reported at cost.

Detailed information regarding portfolio investments is disclosed in Note 5.

d) Tangible capital assets
The following criteria apply:

* Tangible capital assets acquired or constructed are recorded at cost, including amounts
directly related to the acquisition, design, construction, development, or betterment of the
asset. Cost also includes overhead directly aitributable to construction as well as interest
costs that are directly attributable to the acquisition or construction of the asset.

+ Donated tangible capital assets are recorded at their fair market value at the date of
donation, except in circumstances where fair value cannot be reasonably determined,
when they are then recognized at nominal value. Transfers of tangible capital assets from
related parties are recorded at original cost less accumulated amortization.

o  Work-in-progress is recorded as an acquisition to the applicable asset class at substantial
completion.

+ Buildings include land, site and leasehold improvements as well as assets under capital
lease.

+ Sites and buildings are written down to residual value when conditions indicate they no
longer contribute to the ability of the Division to provide services or when the value of
future economic benefits associated with the sites and buildings is less than their net
book value. For supported assets, the write-downs are accounted for as reductions to
Expended Deferred Capital Revenue.

Buildings that are demolished or destroyed are written-off.

Tangible capital assets with costs in excess of $5,000 are capitalized.

Leases that, from the point of view of the lessee, transfer substantially ali the benefits and
risks incident to ownership of the property to the Board are considered capital leases.
These are accounted for as an asset and an obligation. Capital lease obligations are
recorded at the present value of the minimum lease payments excluding executor costs,
e.g., insurance, maintenance costs, etc. The discount rate used to determine the present
value of the lease payments is the lower of the Division’s rate for incremental borrowing
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FOOTHILLS SCHOOL DIVISION NO. 38
NOTES TO THE FINANCIAL STATEMENTS
For the Year Ended August 31, 2015
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or the interest rate implicit in the lease. A schedule of repayments and amount of interest
on the leases Is provided in Note 9.

» Tangible capital assets are amortized over their estimated useful lives on a straight-line
basis, at the following rates:

Buildings 2.5% to 4%
Vehicles & Buses 10% to 20%
Computer Hardware & Software 20%to 25%
Other Equipment & Furnishings 10% to 20%

e) Deferred Revenue

9)

Deferred revenue includes contributions received for operations which have stipulations that meet
the definition of a liability per Public Sector Accounting Standard (PSAS) PS 3200. These
contributions are recognized by the Division once it has met all eligibility criteria to receive the
contributions. When stipulations are met, deferred revenue is recognized as revenue in the fiscal
year in a manner consistent with the circumstances and evidence used to support the initial
recognition of the contributions recelved as a liabllity.

Deferred revenue also includes contributions for capital expenditures, unexpended and
expended. Unexpended Deferred Capital Revenue represent extemally restricted supported
capital funds provided for a specific capital purpose received or receivable by the jurisdiction, but
the related expenditure has not been made at year-end. These contributions must also have
stipulations that meet the definition of a liability per PS 3200 when expended.

Expended Deferred Capital Revenue represent externally restricted supported capital funds that
have been expended but have yet to be amortized over the useful life of the related capital asset.
Amortization over the useful life of the related capital asset is due to certain stipulations related to
the contributions that require the school jurisdiction to use the asset in a prescribed manner over
the life of the associated asset.

Employee Future Benefits
The Division provides certain post-employment benefits including vested and non-vested benefits

for certain employees pursuant to certain contracts and union agreements.

The Division accrues its obligations and related costs including both vested and non-vested
benefits under employee future benefit plans. Benefits include defined-benefit retirement plans,
vested or accumulating sick leave, early retirement, retirement/severance, job-training and
counseling, post-employment benefit continuation, death benefits, and various qualifying
compensated absences, early retirement, retirement/severance, vacation, overtime, death benefit
and non-vested sick leave.

Asset Retirement Obligations
Liabilities are recognized for statutory, contractual or legal obligations associated with the

retirement of tangible capital assets when those obligations result from the acquisition,
construction, development or normal operation of the assets. The obligations are measured
initially at fair value, determined using present value methodology, and the resulting costs are
capitalized into the carrying amount of the related asset. In subsequent periods, the liability is
adjusted for the accretion of discount and any changes in the amount or timing of the underlying
future cash flows. The capitalized asset retirement cost is amortized on the same basis as the
related asset and the discount accretion is included on the Statement of Operations.

The Division has determined that it has a conditional asset retirement obligation relating to certain
school sites. These obligations will be discharged in the future by funding through the
Government of Alberta. The Division believes that there is insufficient information to estimate the
fair value of the asset retirement obligation because the settlement date or the range of potential
settlement dates has not been determined and information is not available to apply an expected
present value technigue.
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FOOTHILLS SCHOOL DIVISION NO. 38
NOTES TO THE FINANCIAL STATEMENTS
For the Year Ended August 31, 2015

Operating and Capital Reserves

Certain amounts are internally or externally restricted for future operating or capital purposes.
Transfers to and from reserves are recorded when approved by the Board of Trustees. Capital
reserves are restricted to capital purposes and may only be used for operating purposes with
approval by the Minister of Education. Reserves are disclosed in the Schedule of Changes in
Accumulated Surplus.

Revenue Recognition

Revenues are recorded on an accrual basis. Instruction and support allocations are recognized in
the year to which they relate. Fees for services related to courses and programs are recognized
as revenue when such courses and programs are delivered.

Volunteers contribute a considerable number of hours per year to schools to ensure that certain
programs are delivered, such as kindergarten, lunch services and the raising of school generated
funds. Contributed services are not recognized in the financial statements.

Eligibility criteria are criteria that the Division has to meet in order to receive certain contributions.
Stipulations describe what the Division must perform in order to keep the contributions.
Contributions without eligibility criteria or stipulations are recognized as revenue when the
contributions are authorized by the transferring govemment or entity. Contributions with eligibility
criteria but without stipulations are recognized as revenue when the contributions are authorized
by the transferring government or entity and all eligibility criteria have been met.

Contributions with stipulations are recognized as revenue in the period that the stipulations are
met, except to the extent that the contributions give rise to an obligation that meets the definition
of a liability in accordance with Section PS 3200. Such liabilities are recorded as deferred
revenue.

Expsenses
Expenses are reported on an accrual basis. The cost of all goods consumed and services

received during the year is expensed.

Allocation of Costs
¢ Actual salaries of personnel assigned to two or more programs are allocated based on
the time spent in each program.
» Employee benefits and allowances are allocated to the same programs, and in the same
proportions, as the individual's salary.
* Supplies and services are allocated based on actual program identification.

Pensions
Pension costs included in these statements comprise the cost of employer contributions for
current service of employees during the year.

Current and past service costs of the Alberta Teachers Retirement Fund are met by contributions
by active members and the Government of Alberta. Under the terms of the Teachers’ Pension
Plan Act, the Division does not make pension contributions for certificated staff. The Government
portion of the current service contribution to the Alberta Teachers’ Retirement Fund on behalf of
the jurisdiction is included in both revenues and expenses. For the school year ended August 31,
2015, the amount contributed by the Government was $5,148,030 (2014 $5,005,452)

The school board participates in a multi-employer pension plan, the Local Authorities Pension
Plan, and does not report on any unfunded liabilities. The expense for this pension plan is
equivalent to the annual contributions of $1,005,335 for the year ended August 31, 2015 (2014
$919,199). At December 31, 2014, the Local Authorities Pension Plan reported a deficiency of
$2,454,636,000 (2013 deficiency of $4,861,516,000).
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FOOTHILLS SCHOOL DIVISION NO., 38
NOTES TO THE FINANCIAL STATEMENTS
For the Year Ended August 31, 2015

eporti
The Division's operations have bsen segmented as follows:

* ECS Instruction: The provision of Early Childhood Services education instructional
services that fall under the basic public education mandate.

» Grade 1-12 Instructlon: The provision of instructional services for grades 1 - 12 that fall
under the basic public education mandate.

» Plant Operations and Maintenance: The operation and maintenance of all school
buildings and maintenance shop facilities.

» Transportation: The provision of regular and spacial education bus services (to and from
school), whether contracted or board operated, including transportation facility expenses.

» Board & System Administration: The provision of board governance and system-based /
central office administration.

» External Services: All projects, activities, and services offered outside the public
education mandate for ECS children and students in grades 1-12. Services offered beyond
the mandate for public education are to be self-supporting, and Alberta Education funding
may not be utilized to support these programs.

The allocation of revenues and expenses are reported by program, source, and object on the
Schedule of Program Operations. Respective instruction expenses include the cost of
certificated teachers, non-certificated teaching assistants as well as a proportionate share of
supplies and services, school administration and instruction support, and System Instructional

Support.

Trusts Under Administration
The Division has property that has been transferred or assigned to it to be administered or
directed by a trust agreement or statute. The Division holds title to the property for the benefit of

the beneficiary.

Trusts under administration have been excluded from the financial reporting of the Division. Trust
balances can be found in Note 16.

Financial Instruments

A contract establishing a financial instrument creates, at its inception, rights and obligations to
receive or deliver economic benefits. The financial assets and financial liabilities portray these
rights and obligations in the financial statements. The Division recognizes a financial instrument
when it becomes a party to a financial instrument contract.

Financial instruments consist of cash and cash equivalents, accounts receivable, portfolio
investments, bank indebtedness, accounts payable and accrued liabilities, debt and other
liabilities. Unless otherwise noted, it is management's opinion that the Division is not exposed to
significant credit and liquidity risks, or market risk, which includes currency, interest rate and other
price risks.

Measurement Uncertainty
The precise determination of many assets and liabilities is dependent on future events. As a

result, the preparation of financial statements for a period involves the use of estimates and
approximations, which have been made using careful judgment. Actual results could differ from
those estimates. Significant areas requiring the use of management estimates relate to the
potential impairment of assets, rates for amortization and estimated employee future benefits.
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FOOTHILLS SCHOOL DIVISION NO. 38
NOTES TO THE FINANCIAL STATEMENTS
For the Year Ended August 31, 2015
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3. CASH AND CASH EQUIVALENTS

2015 2014
Average
Effective
{Market)
Yield |
Cash 1.07%
Total cash and cash equivalents
4. ACCOUNTS RECEIVABLE
2015 2014
Alowance Net Net
Gross for Doubtful}] Realizable | Realizable
Amount Accounts Value Value
Alberta Education - Grants $ 193,678| $ 43 193,678] $ 146,624
Alberta Education - Capital 1,116,394 - 1,116,394 1,397,434'
Treasury Board and Finance 616,840 ] 616,840 801,640'
Municipal Affairs Alberta - E - 823,869]
Federal govemment 120,657, - 120,657, 143,845
Other 2,416,203 - 2,416,203, 1,687,049|
Total $4463772( § | § 4463.772] § 5000461
5. PORTFOLIO INVESTMENTS
2015
Average
Effective
{Market)
Yield Cost Fair Value Balance 2014 Balance
Long term deposits %| $ $ 4% 48 -
Guranteed interest certiicates 2.20% 8,000,000 8,000,000] 5,000,000 10,000,000|
Guaranteed interest certificates % B - - -
Guranteed interest certiicates 0.90% 255,848 255,848 255, 254,731
[Total poioll mesiments 216%] 56288 & Romedsl 5 Boseeas § 1024731
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FOOTHILLS SCHOOL DIVISION NO. 38
NOTES TO THE FINANCIAL STATEMENTS

Forthe Year Ended August 31, 2015

6. ACCOUNTS PAYABLE AND ACCRUED LIABILITIES
2015 2014
Alberta Education $ E -
Other Alberta school jurisdictions - -
Other - Baw River Collaborative Senices Dellvery 15,829 23,416
Alberta Heaith Senvices 2 ]
Accrued vacation pay fiability 243,576) 304,985
I(_)mer trade payables and accruad liabilitios 1,196,446 1,194,431
Total § ! ﬁ gg § g & égg

7. DEFERRED REVENUE
ADD: DEDUCT: _ |ADD (DEDUCT);
SOURCE AND GRANT OR FUND TYPE DEFERRED 2014/2015 2014/2015 2013/2014 DEFERRED
REVENUE Restricted FundRestricted Fundd Adjustments | REVENUE
as at Received/ Expended | for Returned as at
Aug, 31,2014 _Recelvable |(Paid)Pavable)l  Funds | Ave, 31,2015
Unexpended deferred operating revenue
Alberta Education:
nfrastructure Maintenance Renew al 674,334 2,365,088 (2,028,091)] - 1,011,331
Other Alberta Education deferred revenue 25,053 3,930 (16,500)] - 12,483
Other Government of Alberta:
Classroom resources 156,000 - - - 156,000
Technology in the Classroom 292,883 - - - 292,883
Flood Miigation Funding - 3,502,418 - - 3,502,418
(Specty) - - : - :
Other Deferred Revenue:
School Generated Funds 1,497,934 3,249,214 (3,111,486)] - 1,635,662
Fees 20,713 5,326 (20,713)] - 5,326
Donations 100,000 25,000 (111,750) - 13,250
Interest on Endow ments 41,360 1,117 - - 42477
interest on Flood Mitigation Funding - 17,654 - - 17,654
Total unexpended deferred operating revend $ 2808277} § 9,189,747 | $  (5288,540)f $ -|$ 6689484
Unexpended deferred capital revenue -| 5,068,330 | _WM)I moi = 3,579,096
Expended deferred capital revenue 63,343,348 1,208,194 (3,174,415) - 61,377,127
Total $ 661516018 154462715 (00621801 § - ['§ 71645707

8. EMPLOYEE FUTURE BENEFIT LIABILITIES

Employee future benefit liabilities consist of the following:

2015 2014
Defined benefit pension plan liability $ 176,200 $ 168,300
Total $ 176,200Jr $ 168,300
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FOOTHILLS SCHOOL DIVISION NO. 38
NOTES TO THE FINANCIAL STATEMENTS
For the Year Ended August 31, 2015

DEBT

Debentures outstanding at August 31, 2015 have interest
rates betwsen 6% to 12%. The terms of the Loan range
between 20 and 25 years, paymenits made annually
supported by Alberta Education

Obligations under capital iease, due 2018 equipment with a net
net book value of $77,093

Obligations under capital lease, due 2017 equipment with a
net book wvalue of $53,210

Obligations under capital lease, dus 2016 equipment with a net
net book value of $16,705

Pald out In 2015
Total

Debenture Debt — Supported

2015 2014
$ 616,840 $ 801,640
73,039 98,025
35,612 53,330
13,555 31,018
= 5,568
¥$ 739,046" $ 990,581

The debenture debt bears interest at rates varying between 6% and 12%. The debenture debt is fully
supported by Alberta Finance. Debenture payments due over the next five years and beyond are:

Principal interest Total

2015-2016 $ 184,800} $ 54,601 $ 239,401
2016-2017 184,800] 38,282 223,082
2017-2018 184,800| 21,963 206,763}
2018-2019 37,080} 5,644 42,724
2019-2020 25,360} 2,346 27,706}
2020 to maturity d a J
Total S_616.840 § 122836}

Capital Leases

Capital leases are approved by the Minister of Education but are funded by the Division.
Capital leases are secured by specifically identified assets.

Princlpal interest Total

2015-2016 $ 57669} $ 39181 $ 61,587
2016-2017 43,968 2,098 46,066
2017-2018 20,569 686 21,255
2018-2019 - - -
2019-2020 - -
2020 to maturity - - -
Total

2122200 5 670213 128908

23



144

(evs'68YS :¥102) ST2°2598 40 UoNEZINOWE (830} UUM (££4'F0.$:+10Z) £6.'v0L$ 81 oses) fe)des Jopun Jusiwdinbe Jo 1500 By,

BEGRZ 0L 3 [B0 pat 20 CLEK 0 o U2 B9, JO PUT J& an[EA %0Og JON
G18'099'c/  § I1GE'O/EQ/ § IIWEEE L § |S/L9/FS & [p210c6 & (16605980 & I g I k3
(62,°628) {(169'25) (p00'16%)  (/29'82) (000'9) 2 - - syo-ejum Buipnjou; siEsodsip ssa
= - = u - = 2 - (4n0) ul sigysuey)
[elosiey  lrezgezy o - Z0eEY.
[CES'18L'69 ¢ |518'099'27 § lIGE'00P'L & $ I % I 3 JeaA jo Buiubeg
UOREZRIOWE PEJRINWNISY
%EH EYL_§ |OLF Z/SC/9'62) § 01695y § [EOTEROT 8
(622'628) (169'525) (po0'16%)  1(/29'82) {(000'9) e - - syo-03uM Buipnjous siesodsip sso
o = 7 = = 5 = - {1no) us suggsuey).
Z0zERg'L  isoo'pee’s looe'ozy - - : S61-80C"} : SR
lcos'ees’ iyl ¢ |5/1'296ZpL & l0Z4'EREZ  § Jooi'ocd'y ¢ lo0g'sye’s € 1/c'tso'6zy § lsuievz g leorerer S ook o Buubog
JSOO jeduossiH
SIBOA OL-G SJe8A QLG Siee 8j)f fyosn pejewysy
oL o1 sejyep juswdinbg sBujping sBu|pjing pueq
P asempieH - ssauBoiy uj 4
uoponnsuoy
102 5102

S102 ‘1€ Isnbny pepu3 teaj ey j04

SIN3W3LVLS TVIONVNI4 3HL O1 S3LON
8¢ "ON NOISIAId T00HOS STIIHL004

_ S13sSVV1idVD I19IONVL 0L



FOOTHILLS SCHOOL DIVISION NO. 38
NOTES TO THE FINANCIAL STATEMENTS
For the Year Ended August 31, 2015
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. ACCUMULATED SURPLUS:
Detalled Information related to accumulated surplus is available on the Schedule of Changes In
Accumulated Surplus. Accumulated surplus may be summarized as follows:

2015 2014
Unrestricted surplus $ -8 -
Operating reserves 11,928,544 11,778,720
Acgumuiated surplus (deficit) from operations 1¢ 11,828,544 11,778,720
Investment in tangible capital assets 5,885,355 6,753,072
Capital resenes 6,858,130 8,358,480
Endowments (" 213,371 213,371
Accumulated remeasurement gains (Josses) - -
Accumulated surplus (deficit) $ 24,885,4001 $ 25,104,653

® Terms of the endowments stipulate that the principal balance be maintained permanently.
Investment income of $42,477 (2014 - $41,360) is externally restricted for scholarships and is
included in deferred revenue. Investment income of $313,314 (2014 - $281,996) is unrestricted.

12. CONTRACTUAL OBLIGATIONS
2015 2014
Bullding Projects ™ $ 878,301 | $ -
Building Leases & - -
Service Providers & 11,763,440 3,112,500
Other (Spscify) - =
Other - -
Total $ 12,641,741 r$ 3,112,500

“ Building Projects: The Division is committed to expenditures of $1,998,000 for consulting fees for the modernization of
Foothills Composite High school of which $1,120,699 has already been incurred. There are no further commitments for future

capital expenditures.
®Building Leases: The Division is not committed to lease office space on behalf of an affiliated organization.

@ sgrvice Providers: As at August 31, 2015, the Division has $11,763,440 (2014 $3,112,500) in commitments relating to
service and grant confracts.

Estimated payment requirements for each of the next five years and thereafter are as follows:

Building Buliding Service
Projects Leases Providers Other Other
2015-16 $ 878301($ -1% 2,854,000 1| $ -1 % -
2016-17 - - 2,911,172 - -
2017-18 - - 2,969,395 - -
2018-19 - - 3,028,783 - -
2019-20 - - = - -
Thereafter - - - - -
$ 8783018 -1$11,763440 1| $ -1$ -
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13. SIGNIFICANT EVENTS

FOOTHILLS SCHOOL DIVISION NO. 38
NOTES TO THE FINANCIAL STATEMENTS

For the Year Ended August 31, 2015

In June 2013, the Division experienced significant flood damage. The current year's finandal
statements include receivables from insurance for work performed and contents repurchased up to

August 31, 2015.

14. OTHER REVENUE

Included in other revenue is approximately $6.2 million (2014 - $8.5 million) of insurance proceeds
relating to the flood expenses incurred and reported in this fiscal year. There are potentially some
additional expenses still to be incurred in the next fiscal year. It is anticipated that insurance will
cover the majority of the expenses. The timing and amount of additional expenses related to the

flood is unknown at this time.

15. TRUSTS UNDER ADMINISTRATION

These balances represent assets that are held in trust by the jurisdiction. They are not recorded on

the statements of the Division

2015 2014
Scholarship trusts $ 1675761 $ 172277
Total S__172.277,
16. SCHOOL GENERATED FUNDS
2015 2014
Deferred School Generated Revenue, Beginning of Year $ 1,4979 $ 1,481,373}
Gross ﬁecelpts:
Fees 2,164,434] 2,144,271
Fundraising 703,921 827,533
Gifts and donations 263,296 348,510
Grants to schools . L
Other sales and serices 117,563| 131,189
Total gross receipls 3,249,214 3,451,503|
Total Related Expenses and Uses of Funds 1,498,958 1,703,784
Total Direct Costs including Cost of Goods Sold to Raise Funds 1,612,528| 1,731,148
Deferred School Generated Revenues, End of Year W
Balance Included in Deferred Revenue $ 1635662 $ 1,497,934
Balance included in Accumulated Surplus $ 4% d
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17. RELATED PARTY TRANSACTIONS

FOOTHILLS SCHOOL DIVISION NO. 38
NOTES TO THE FINANCIAL STATEMENTS

i e s i sa

For the Year Ended August 31, 2015

All entities that are consolidated in the accounts of the Government of Alberta are related parties of
school jurisdictions. These include government departments, health authorities, post-secondary
institutions and other school jurisdictions in Alberta.

18. ECONOMIC DEPENDENCE ON RELATED THIRD PARTY

Balances Transactions
Financial
Assets (at | Liabllities (at
costornet | amortized
realizable cost) Revenues | Expenses
Government of Alberta {GOA):

Education $ -1 $ 4% -1 3 -
Accounts receivable / Accounts payable 1,31 0,072 - - -
Prepald expenses / Deferred revenue - 4,975,115 - -
Unexpended deferred capital revenue - 3,679,096) - -
Expended deferred capital revenue 61,377,127 - -
Grant revenue & expenses - -1 82829,172 -

Other Alberta school Jurisdictions 3 2 ] 61,072

Treasury Board and Finance (Principal) 616,840 616,840 - -

Treasury Board and Finance (Accrued interest) 70,920} 70,920

Alberta Health Services - - 29,356 18,655

Post-secondary Institutions - - - 15,689

Municipal Affairs - - - -

Other:
Bow River Collaborative Services Delivery 15,829 361,903 -
TOTAL 2014/2015 1,926,912] $70,564.007§] $83.291,351 167,236
TOTAL 2013/2014

The Division’s primary source of income is from the Alberta Government. The Division's ability to
continue viable operations is dependent on this funding.
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19. REMUNERATION AND MONETARY INCENTIVES
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FOOTHILLS SCHOOL DIVISION NO. 38
NOTES TO THE FINANCIAL STATEMENTS

For the Year Ended August 31, 2015

The Foothills School Division had paid or accrued expenses for the year ended August 31, 2015 to or on
behalf of the following positions and persons in groups as follows:

"Negotlatod Porformance

Board Members: FTE | Remuneration Benefits Aliowances Bonusos ERIP’s / Othor Expenses
Chalr i

Prelly, Chrigiine 1.0 $26,758 $1,151 30| $10,129
|Other members 2

Copland, Laurle 1.0 $25,911 $1,109 $0 $8.844

Gardner, Doug 1.0 §23,012 - "~ $8,24

Pollerd, Michasi 1.0 $15,676] 30 ol 671

Tucker, Jeannine 1.0 $23,682 it $8.917
Subtotal 5.0 $115,039 $3,250 sof $41,785
|Superintendent

Bailey, John 1.0 $194,250 $48.156 ﬁF Wﬁo'l ~§12,
Sacrefary/Treasurer

Chipman, Andrew 1.0 $166,084 2144 —$9.731
Centificated teachers }42,103,033] 659 gl ﬁ_l g‘
{Non-certificated - other 10,786,560 $3,445,581 $0
|
frotaLs $53,364,088]  $13,196,375] $of so| $97,740]

20. BUDGET AMOUNTS

The budget was prepared by the school jurisdiction and approved by the Board of Trustees on May

21, 2014. It is presented for information purposes only and has not been audited.

21. COMPARATIVE FIGURES

The comparative figures have been reclassified where necessary to conform to the 2014/2015

presentation.
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